






Meeting Date: tia.k1( 	AGENDA REPORT 	Agenda Item 

Oversight Board for Successor Agency 
to the City of Santa Clara 
Redevelopment Agency 

November 17, 2014 

City Manager/Executive Officer for Oversight Board Action 

Director of Finance/Assistant City Manager 

Date: 

To: 

From: 

Subject: 	Adoption of Resolution Authorizing the Use of Successor Agency Funds for the Payment of 
Enforceable Obligations Approved on ROPS 14-15A 

EXECUTIVE SUMMARY  
On February 27, 2014 the Oversight Board approved ROPS 14-15A listing payments due from the Successor 
Agency on enforceable obligations for the period of July 1, 2014 through December 31, 2014. The total 
amount required to pay the approved enforceable obligations during the ROPS 14-15A period was 
$6,964,160. The Successor Agency submitted the Oversight Board approved ROPS 14-15A to the State 
Department of Finance (Department) and on April 14, 2014, the Department approved the ROPS as 
submitted pursuant to a letter attached as Exhibit A. The approved ROPS listed Redevelopment Property 
Tax Trust Funds ("RPTTF") as the source of payment for all of the enforceable obligations due during the 
ROPS 14-15A period. 

On April 14, 2014, the Department also sent a letter to the County Auditor-Controller directing that the 
Auditor-Controller withhold from the distribution of RPTTF to the Successor Agency the amount of 
$3,728,175 which was the amount that the Department had determined was in the possition of the Successor 
Agency (a copy of the Department letter is attached as Exhibit B). The County Auditor-Controller was 
directed to withhold this amount as partial payment of the amounts that the Department has determined are 
due from the Successor Agency on the Other Funds Due Diligence Review (DDR). The Department letter to 
the County Auditor-Controller states that the funds being held by the Successor Agency are available to pay 
enforceable obligations on the approved ROPS 14-15A. 

On June 2, 2014, the County Auditor-Controller remitted $3,235,985 to the Successor Agency for payment 
of the enforceable obligations listed on the ROPS 14-15A and distributed any remaining RPTTF to the 
taxing entities including the $3,728,175 directed to be withheld by the Department. 

On October 6, 2014, more than halfway through the ROPS 14-15A period, the Department sent the 
Successor Agency an email indicating that despite the information in the Department's letter that the funds 
being held by the Successor Agency are available for payment of the enforceable obligations, pursuant to 
Health and Safety Code Section 34177(a)(4), the Successor Agency must obtain the Oversight Board's 
approval for the use of the funds for payment of enforceable obligations (a copy of the Department email is 
attached as Exhibit C). 

The Successor Agency, in compliance with the Department's direction is now requesting that the Oversight 
Board approve the expenditure of $3,728,175 in funds held by the Successor Agency for enforceable 
obligations on the ROPS 14-15A. It should be noted that the Oversight Board resolution approving the 
ROPS 14-15A specifically provides that enforceable obligations are to be paid from any sources of funds 
other than RPTTF available to the Successor Agency before using RPTTF, which would include the 
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$3,728,175 held by the Successor Agency. However, the Department has indicated that a specific resolution 
from the Oversight Board is necessary so the Successor Agency is requesting that the Oversight Board adopt 
a specific resolution that complies with the Department's requirements and is consistent with Health and 
Safety Code Section 34177(a)(4). 

ADVANTAGES AND DISADVANTAGES OF ISSUE:  
Adoption of the resolution authorizing the use of the Successor Agency funds will comply with the direction 
of the State Department of Finance in their email dated October 6, 2014. There are no disadvantages of this 
issue. 

ECONOMIC/FISCAL IMPACT:  
The approval of the use of the funds held by the Successor Agency to pay the approved enforceable 
obligations will avoid the potential for default by the Successor Agency on enforceable obligations approved 
on the ROPS 14-15A and is consistent with the Oversight Board's previous action approving the ROPS. The 
withholding of RPTTF funds from the Successor Agency resulted in an additional $3,728,175 being 
distributed to the taxing entities. 

RECOMMENDATION:  
That the Oversight Board adopt the resolution authorizing the use of Successor Agency funds to pay 
Enforceable Obligations approved on ROPS 14-15A. 

Gary Ameling 
Director of Finance/Assistant City Manager 

APPROVED: 

Julio J. 	- 
City Manager/Executive Officer to Successor Agency 

Documents Related to this Report: 
1) Resolution- Payment of Enforceable Obligations Approved on ROPS 14-15A 
2) Approved ROPS 14-15A 
3) Exhibit A - Department Determination Letter 
4) Exhibit B - Department Property Tax Withholding Letter 
5) Exhibit C - Department email dated October 6, 2014 

\CITYMGR \AGENDA \Agen1415 \ 11-21-14 Oversight Board - Use of Successor Agency Funds for Payment of BO approved on ROPS 14-15A Agenda Report - 
Final.doc 



RESOLUTION NO. 

A RESOLUTION OF THE OVERSIGHT BOARD OF 
THE SUCCESSOR AGENCY FOR THE CITY OF 
SANTA CLARA REDEVELOPMENT AGENCY 
AUTHORIZING THE USE OF SUCCESSOR 
AGENCY FUNDS TO PAY ENFORCEABLE 
OBLIGATIONS APPROVED ON ROPS 14-15A 

WHEREAS, the California state legislature enacted Assembly Bills xl 26 and 1484 to 

dissolve and unwind the affairs of redevelopment agencies formed under the Community 

Redevelopment Law (Health and Safety Code Section 33000 et seq.); 

WHEREAS, the City Council of the City of Santa Clara (the "City Council") declared 

that the City of Santa Clara, acting in a separate legal capacity and as a separate public 

entity pursuant to Health and Safety Code Section 34173(g), will act as successor agency 

(the "Successor Agency") for the dissolved Redevelopment Agency of the City of Santa 

Clara (the "Dissolved RDA") effective February 1, 2012; 

WHEREAS, an oversight board for the Successor Agency (the "Oversight Board") has 

been established and is functioning in accordance with Health and Safety Code Section 

34179; and 

WHEREAS, the Oversight Board approved the ROPS 14-15A listing enforceable 

obligations totaling $6,964,160 and providing for payment of those enforceable 

obligations from distributions of Redevelopment Property Tax Trust Fund (RPTTF) to be 

distributed to the Successor Agency from the County Auditor-Controller in accordance 

with Health and Safety Code Section 34181(a)(2); 

WHEREAS, the Department of Finance approved the ROPS 14-15 A approved by the 

Oversight Board pursuant to a letter dated April 14, 2014; 
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WHEREAS, the Department of Finance ordered the County Auditor-Controller to 

withhold from this distribution of RPTTF to the Successor Agency $3,728,175 and to 

distribute those funds to the affected taxing entities as a partial payment of amounts that 

the Department of Finance claims are owed on the Other Funds Due Diligence Review on 

the basis that the Successor Agency has in its possession other funds in the amount of 

$3,728,175 that could be used to pay the approved enforceable obligations; 

WHEREAS, the County Auditor-Controller complied with the Department of Finance 

order to withhold a portion of the RPTTF to be distributed to the Successor Agency and 

on June 2, 2014 distributed to the Successor Agency a total of $3,235,985 to pay the 

enforceable obligations listed on the approved ROPS 14-15A; 

WHEREAS, Health and Safety Code Section 34177(a)(3) allows the Successor Agency 

to make payments of enforceable obligations from sources other than those listed on the 

ROPS with the approval of the Oversight Board; 

WHEREAS, the Oversight Board has determined that the payment of enforceable 

obligations approved on the ROPS 14-15A from funds held by the Successor Agency in 

the amount of $3,728,175 is in the best interest of the Successor Agency and the taxing 

entities; and 

WHEREAS, the accompanying agenda report (the "Agenda Report") provides 

supporting information upon which the actions set forth in this Resolution are based. 

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD OF 

THE SUCCESSOR AGENCY FOR THE CITY OF SANTA CLARA 

REDEVELOPMENT AGENCY AS FOLLOWS: 

SECTION 1. The foregoing recitals are true and correct. 
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SECTION 2. Pursuant to Health and Safety Code Section 34177(a)(4), the Oversight 

Board hereby approves the Successor Agency using funds in the possession of the 

Successor Agency in the amount of $3,728,175 to pay any of the enforceable obligations 

listed on the ROPS 14-15A. 

SECTION 3. The Successor Agency is hereby directed to notify the Department of the 

actions set forth in this Resolution in accordance with Health and Safety Code Sections 

34179(h) and Section 34181(0. 

SECTION 4. This Resolution shall take effect at the time and in the manner prescribed in 

Health and Safety Code Section 34179(h). 

CERTIFICATION 

I hereby certify the forgoing to be a true copy of a resolution passed and adopted by the 

Oversight Board of the Successor Agency for the City of Santa Clara Redevelopment 

Agency at a regular meeting thereof held on   day of   2014, by the 

following vote: 

AYES: 	 BOARD MEMBERS: 

NOES: 	 BOARD MEMBERS: 

ABSTAIN: 	BOARD MEMBERS: 

ABSENT: 	BOARD MEMBERS: 

APPROVE: 	 ATTEST: 

Don Gage 
	

Jennifer Yamaguma 
Chairperson 
	

Clerk to the Oversight Board 

Attachments incorporated by reference: None 
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Name 

Is/ 	44  

Recognized Obligation Payment Schedule (ROPS 14-15A) -Summary 
Filed for the .July 1,2014 through December 31, 2014 Period 

Name of Successor Agency: Santa Clara 

Name of County: Santa Clara 

  

Current Period Requested Funding for Outstanding Debt or Obligation  
Enforceable Obligations Funded with Non-Redevelopment Property Tax Trust Fund (RPTTF) Funding 

A Sources (B-I-C+13) 

• Bond Proceeds Funding (ROPS Detail) 

• Reserve Balance Funding (ROPS Detail) 

• Other Funding (ROPS Detail) 

E Enforceable Obligations Funded with RPTTF Funding (F'-G): 

• Non-Administrative Costs (ROPS Detail) 

• Administrative costs (ROPS Detail) 

H Current Period Enforceable Obligations (A+E): 

Successor Agency Self-Reported Prior Period Adjustment to Current Period RPTTF Requested Fundin 

Enforceable Obligations funded with RPTTF (E): 

Less Prior Period Adjustment (Report of Prior Period Adjustments Column S) 

Adjusted Current Period RPTTF Requested Funding (kJ) 

Six-Month Total 

$ 	6,964,160 

6,761,320 

202,840  

S 	6,964,160 

• 6,964,160 

$ 	6,964,160 

County Auditor Controller Reported Prior Period Adjustment to Current  Period RPTTF Requested Fundin 

iifei:Ceible. Obligationi::(undedAfti:F071".T.:j 

se Pnor Penocl Adjustment (Report of Prior Period Adjustments 

edCurrentPerrodRPRequesteFunthng LM 

Certification of Oversight Board Chairman: 
Pursuant to Section 34177(m) of the Health and Safety code, I 
hereby certify that the above is a true and accurate Recognized 
Obligation Payment Schedule for the above named agency. 

Signature Date 



Recognized Obligation Payment Schedule (ROPS) 14-15A - ROPS Detail 
July 1, 2014 through December 31, 2014 

(Report Amounts in Whole Dollars) 

C 0 F F G H I 3 4 L M 

em Project Name / Debt Obligation Obligation Type 

Contract/Agree 
ment Execution 

Date 

Contract/Agree 

ment 
Termination 

Date Payee Description/Project Scope Project Area 

Total Outstanding 
Debt or Obligation Retired 

Fuming Source 

Six-Month Total 

Non-Redevelopment Property Tax Trust Fund 

(Non-RPTTF) RPT1F 

Bond Proceeds Reserve Balance Other Fund Non-Admin Ado/in 

99,435,608 $ $ 6,761,320 5202,840 -  0 	6,964,160 

999 Tax Allocation Bonds Series A Bonds Issued On or Before 12/31/10 8/3/1999 6/1/2023 Bank of New York Bond issue to fund non-housing 

projects 

Bay ho e North 42,661,900 N 854,431 $ 	854,431 

2 1099 Tax Allocation Bonds Series B Bonds Issued On or Before 12/31/10 8/18/1999 6/1/2017 Bank of New York Bond issue to fund eon-housing 

projects 

Bay shore North 11,263,760 N 276,650 276,650 

3 2002 Tax Allocation Refunding Bonds Bonds Issued On or Before 12/31/10 6/6/2002 6/1/2014 Bank of New York Bond issue to fund non-housing 

projects 

Bayshore North r 

4 2003 Tax Allocation Bends Bonds Issued On or Before 12/31/10 4/30/2003 6/1/2023 Bank of New York Bond issue to fund non-housing 

projects 

Bayshore North 55,688,000 N 1,099,000 $ 	1,099,000 

5 2011 Tax Allocation Bonds Bonds Issued After 12/31/10 5/11/201 6/1/2026 Bank of New York Bond issue to fund non-housing 

projects 

Bay hore North 60,582,350 N 320.306 9 	325,306 

6 Miscellaneous Bond Costs Fees 6/3/1 999 6/1/2026 Var ious Fiscal Agent Fees, Arbitrage Peer, etc. Bayshore North 176,800 N 7.600 0 	7,600 

2002 ,,er 	S) 1 0/1/171 

. 	_ 	. 
¢E,,,,I,f , N 

' 	I 
,f 

l 
B,,, - 'r: rellofth 23,253,985 N 4,198,333 4,198,333 

..h. Flow Loa, Ecy 	, ■ ,... 

1070 agar Counsel for Ove.„ 	pa All 

ficm 9  J2,iii ,  nirnimmernent fnr grim 	ye All 5,808,804 N 202,840 202,840 

, 

Bayshore North 16 F. i..ate Letter Ruling ana relaters 
document preparation 

Legal 8/16/2013 12,11/9999 jones Hall 48 15001 ruling regarding use of 2011 

Bond Proceeds 

- 

17 Ruling request fee required by IRS Legal 8/16/2013 2/31/9999 IRS IRS letter ruling fee regarding use of 

2011 Bond Proceeds 

Bayshore North - 

19 910-9160 and 915-9301 CIP BAREC 

Senior Housing 

OPA/DDA/Construction 7/5/2005 115/2012 City of Santa Clara Housing 

Authority 

Per LMIHF DDR Attachment Cl, Item 

#3, Obligation and expenditures 
subject to inclusion on future ROPS 

Bayshore North 

20 910-9182 CIP Bill Wilson Center - The 
Commons Project 

OPA/DDA/Construction 4/14/2007 4125/2012 City of Santa Clara Housing 
Authority 

Per LMIHF DDR Attachment Cl, Item 

816, Obligation and expenditures 
subject to inclusion on future ROPS. 
Remaining on disbursed loan 

commitment is considered an 

enforceable obligation. 

Bayshore North 

21 915-9306 CIP 143001 Camino Real 
Housing Project Presidio 

OPA/DDA/Construction 5/11/2010 10/19/2012 City of Santa Clara Housing 

Authority 

Per LMIHF DDR Attachment Cl, Item 

#14, Obligation and expenditures 
subject to inclusion on future ROPS. 

Remaining undisbursed encumbrance 

is included and is considered an 

enforceable obligation. 

Bayshore North 

22 910.9187 DIP ROEM Senior Housing 

Project 252501 Camino Real 

OPA/DDA/Construction 4/19/2011 7/12/2011 City of Santa Clara Housing 

Authority 

Per LMIHF DDR Attachment Cl, Item 

#9, Obligation and expenditures 
subject to inclusion on future BOPS. 

Bayshore North 

23 910.9110 CIP Non-Profit Housing 
Service Providers-Project Sentinel, 

Fair Housing Services 

Miscellaneous 11/1/2010 6/3012012 City of Santa Clara Housing 

Authority 

Per LMIHF DDR Attachment Cl, Item 
881, Obligation and expenditures 

subject to inclusion on future ROPS. 

Bayshore North V 

24 910-9110 CIP Non-Profit Housing 
Service Providers-Project Sentinel, 

Mortgage Default Counseling 

Miscellaneous 11/1/2010 6/3012012 City of Santa Clara Housing 
Authority 

Per LMIHF OCR Attachment Cl, Item 

#1, Obligation and expenditures 
subject to inclusion on future ROPS. 

Bayshore North r 
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Recognized Obligation Payment Schedule (ROPS) 14-15A - ROPS Detail 
July 1,2014 through December 31, 2014 

(Report Amounts in Whole Dollars) 

A e c D E F G H I J K L M N 0 P 

Item # Project Name / Debt Obligation Obligation Type 

Contract/Agree 

ment Execution 

Date 

Contract/Agree 

ment 

Termination 

Data Payee • Description/Project Scope Project Area 

Total Outstanding 

Debt or Obligation Retired 

Funding Source 

Six-Month Total 

Non-Redevelopment Property Tax Trust Fund 

(Non-RPTTF) RPTTF 

Bond Proceeds Reserve Balance Other Funds Non-Adrnin Admin 

25910-9110 CIP Non-Profit Housing 

Service Providers-Catholic Charities, 
Housing Search Services 

Miscellaneous 11/112010 6/30/2012 City of Santa Clara Housing 
Authority 

Per LMIHF DDR Attachment Cl, Item 

#1, Obligation and expenditures 
subject to inclusion on future ROPS. 

Bayshore North Y 

26910-9110 CIP Non-Profit Housing 

Service Providers-Silicon Valley 
Independent Living Center, Supported 

Living Concepts 

Miscellaneous 11012010 6/30/2012 City of Santa Clara Housing 

Authority 

Per LMIHF DDR Attachment Cl, Item 
#1, Obligation and expendrtures 

subject to inclusion on future ROPS. 

Bayshore North V $ 

27910-9110 DIP Non-Profit Housing 
Service Providers-Council on Aging, 

Senior Case Management 

Miscellaneous 11/112010 6/300012 City of Santa Clara Housing 

Authority 

Per LMIHF DDR Attachment Cl, Item 

Al, Obligation and expenditures 

subject to inclusion on future ROPS. 

Bayshore North Y 

28 910-9110 DIP Non-Profit Housing 
Service Providers-Next Door, Case 

Management-HomeSafe SC 

Miscellaneous 11/1/2010 6/300012 City of Santa Clara Housing 

Authority 

Per LMIHF DDR Attachment Cl, Item 

81, Obligation and expenditures 
subject to inclusion on future HOPS. 

Bayshore North Y $ 

29 910-9110 DIP Non-Profit Housing 

Service Providers-Emergency 

Housing Consortium, Transitional 

Housing Supplemental Services 

Miscellaneous 11/1/2010 6/3012012 City of Santa Clara Housing 

Authority 

Per LMIHF GDR Attachment Cl, Item 

81, Obligation and expenditures 

subject to inclusion on future ROPS. 

Bayshore North - 

30910-9110 DIP Non-Profit Housing 

Service Providers-InnVision, 
Emergency Rental Assistance 

Miscellaneous 11/1/2010 6/30/2012 City of Santa Clara Housing 

Authority 

Per LMIHF DDR Attachment Cl, Item 

#1, Obligation and expenditures 

subject to inclusion on future POPS. 

Bayshore North - Y $ 

otiliYa,elaold I otare, - ,ap-aa-ta Jod ioliaLii -Ilia: - 

o a .,_ 

Authority 

• - 	 • 	 . 	 - 

oriiiiter uc.  
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Recognized Obligation Payment Schedule (ROPS) 14-15A - Report of Cash Balances 
Whole Dollars 

Pursuant to Health arid Safety Code section 34177(1), Redevelopment Property Tax Trust Fund (RPTTF) may be listed as a source of payment on the ROPS, but only to the extent no other funding source is available or when payment from property tax revenues is 
required by an enforceable obligation. 

A B C D E F G H I 

Cash Balance Information by ROPS Period 

Fund Sources 

Comments 

Bond Proceeds Reserve Balance Other .. RPTTF 	- 

Bonds Issued 
on or before 

12/31/10 

Bonds Issued 
on or after 
01/01/11 

Prior ROPS period 
balances and DDR 
balances retained 

Prior ROPS 
RPTTF 

distributed as 
reserve for next 
bond payment 

Rent, 
Grants, 

Interest, Etc 
Non-Admin and 

Admin 

ROPS 13-14A Actuals (07/01113 - 12/31/13) 

1 Beginning Available Cash Balance (Actual 07/01/13) 
Note that for the RPTTF, 1 -i- 2 should tie to columns J and 0 in the 
Report of Prior Period Adjustments (PPAs) 9,672,105 2,767,859 (63,590) 

1G) Per the Courts 7/26/2013 temporary restraining order, rents are being held 
in a separate general ledger trust account. 

2 Revenue/Income (Actual 12/31/13) 
Note that the RPTTF amounts should he to the ROPS 13-14A distribution 
from the County Auditor-Controller during June 2013 

3,112,173 25,000,555 41,783,647 2,958,040 

2C) Transfer $3,112,171 of pre-2011 bond proceeds from the City in 
accordance with State Controllers Asset Transfer Review, plus $2 of interest 
income on restricted bond reserves. 20) Transfer $25,000,552 of 2011 bond 
proceeds from the City in accordance with the State Controller's Asset Transfer 
Review, plus $3 of interest income on such bond proceeds. C and D) All funds 
are subject to the court ordered preliminary injunction. 

3 Expenditures for ROPS 13-14A Enforceable Obligations (Actual 
12/31/13) 
Note that for the RPTTF, 3 + 4 should tie to columns L and Q in the 
Report of PPAs 38,055,472 2,958,040 3E) Housing DDR paid to the County 11/19/2013. 

4 Retention of Available Cash Balance (Actual 12/31/13) 
Note that the RPTTF amount should only include the retention of reserves 
for debt service approved in ROPS 13-14A 

12,784,278 27,768,414 3,728,175 

4C and 4D) Bond proceeds are required to be retained until the State issues a 
Finding of Completion. Bond reserves are restricted reserve fund account 
balances required by indenture. 4C) 12/31/13 of $12,784,278 consists of 
$9,672,107 of restricted bond reserves and $3,112,171 of bond proceeds. 4D) 
12/31/13 of $27,768,414 consists of $2,767,859 of restricted bond reserves 
and $25,000,555 of bond proceeds. 46)12/31/13 of 83,728,175 consists of 
OFA DDR cash transferred to and held by the Successor Agency until 
settlement of OFA DDR. 

5 ROPS 13-14A RPTTF Prior Period Adjustment 
Note that the RPTTF amount should tie to column S in the Report of 
PPAs. 

. No entry required 

6 Ending Actual Available Cash Balance -
CtoG.(1+ 2-3 -4),H=(1 +2 -3-4 -5) $ 	 -1 $ (63,590) 

ROPS 13-1413 Estimate (01/01/14 - 06/30/14) 
7 Beginning Available Cash Balance (Actual 01101/14) 

(C, 0, E, G = 4 + 6, F= H4 + F4 + F6, and H = 5 + 6) 
$ 	12,784,278 $ 	27,768,414 $ 	3,728,175 $ (63,590) 

H7) 12/31/13 RPTTF cash deficit of $63,590 consists of ROPS 2 funding deficit 
of $65,802 plus ROPS timing differences that will clear in 2014 of $2,212. 

8 Revenue/Income (Estimate 06/30/14) 
Note that the RPTTF amounts should tie to the ROPS 13-146 distribution 
from the County Auditor-Controller during January 2014 11,523,027 

9 Expenditures for 13-148 Enforceable Obligations (Estimate 06/30/14) 
11,523,027 

10 Retention of Available Cash Balance (Estimate 06/30/14) 
Note that the RPTTF amounts may include the retention of reserves for 
debt service approved in ROPS 13-14B 

12,784,278 27,768,414 3,728,175 

10C and 10D) Bond proceeds are required to be retained until the State issues 
a Finding of Completion. Bond reserves are restricted reserve fund account 
balances required by indenture. 10C) 12/31/13 of $12,784,278 consists of 
$9,672,107 of restricted bond reserves and $3,112,171 of bond proceeds. 
10D) 12/31/13 of $27,768,414 consists of $2,767,859 of restricted bond 
reserves and $25,000,555 of bond proceeds. 10E) 12/31/13 of $3,728,175 
consists of OFA DDR cash transferred to and held by the Successor Agency 
until settlement of OFA DDR. 

11 Ending Estimated Available Cash Balance (7 + 8 - 9 -10) • 
$ - $ (63,590) 

!: \ Budget &Treasury \ RDA Dissolution\ ROPS and EOPS \ ROPS Final \Santa_Clara_ROPS_14-15A - OB Approved 02-27-2014.xlsx Cash Balances 



Recognized Obligation Payment Schedule (ROPS) 14-15A - Report of Prior Period Adjustments 

Reported for the ROPS 13-14A (July 1,2013 through December 31, 2013) Period Pursuant to Health and Safety Code (HSC) section 34186 (a) 
(Report Amounts in Whole Dollars) 

ROPS 13-14A Successor Agency (SA) Self-reported Prior Period Adjustments (PPA)i Pursuant to HSC Section 34186 (a), SAs are required to report the differences between their actual available funding and their actual expenditures for the ROPS 13-14A (July 

through December 2013) period. The amount of Redevelopment Property Tax Trust Fund (RPTTF) approved for the ROPS 14-15A (Judy through December 2014) period will be offset by the SA's self-reported ROPS 13-14A prior period adjustment. HSC Section 

34186 (a) also specifies that the peon period adjustrnents set-reported by SAC are subject to audit by the county auditopcontroller (CAC) and the State Controller 

ROPS 13 -14A CAC PPA: To be completed by he 

SOPS 14-15A by the SA to Finance and the CAC. 

ern. Their owe formulas et the Ime item level pursuant 

calculate the CPA. Mao note Mat the adrntrt amounts 

the line Hem leV6I and may be entered  as 8 Illrep sum  

CAC upon submittal 

Note that CA.Cs 

Ic. the !theme( 

do not need 

Z 

of the 

),(1 need to 

n which they 

to be (isted at 

An AS 
A s c D E G H I J ir L N o P 0 R S 7 

i 	 I 
I 	 X 	 0j 

R TTF Expenditures 

Oerrg 
Project Name / Debt 

Oblig.ion 

Non-RPTTF Eopeediforee RPTTF Expenditures 

SA Porerereto 

Bond Proceed Reserve Balance Other Fund Non-Adrnin Admin 

Net SA Non-Admin 
and Admin PPA 
(Amount Used to 

Offset SOPS 14-15A 
Requested RM.) sion-Adrnin mimin CAC 

Net CAC Non-Admit, 
and Admin PPA 
(amel..11,,i . 

Offset SOPS 14-15n 

nf oueoled16 , 77 F I 

Auteonleed Actual Authorized Actual Authorized Actual Authorized 

Available 
RFT. 

(OOPS 13-14A 
distributed a all other 

available as .07/1/13) 

Net Lesser of 
A.horized / 

Available Actual 

Difference 

MK is less than L. 
the difference Is 

Xml8 Authorized 

Available 

RPM 
(ROHS 13-14A 

distrib.. • all other 
available as of 07/1/16) 

Net Lesser of 
Authorized/ 

Available Actual 

Difference 

lit tonal actual 
exceeds total 

authorized, the total 
difference is zero) 

Diffe ,e„e  

(13+R) 

Net Lesser GI 

Authcrized / 

AvoLibln Actual Ditielence 
A 

Aoailable Actual Difiereme Net Differ 	c 

$ 5 5 2,838040 $ 	 2,833.040 $ 	2,833.040 2 833 040 5 125000. $ 	 125,000 $ 	 125,000 25,000 5 

1 1999 7. Allomffon Bonds 
Series A 

854.432 854.432 $ 	 854.432 854,432 $ 

2 1.9 has Allocation Bonds 
Series Et 

324.891 334,.1 $ 	 324,.1. 324,891 $ 

3 2002 Tax Allocation Refunding 
Bonds 

155325 155325 tfO,S2S 1.,92$ $ 

4 2003 Tax Allocation Bonds 1.099,000 1,090000 S 	1,099,000 t.cog,000 $ 

5 2011 Tax Allocation Bonds 325.307 325.007 § 	 325,307 325,307 5 

6 Miscellanmus Bond Co 13,485 13,485 $ 	 13,4135 13.485 3 

7 2002 Series B COPS (Agency 
Share) 

8 2011 Cooperation and 
Predevelopment Funding 
Agreement, as modified by F irst  

Amendment theroto 

11 City ROPS Loan 

12 Independent Legal Counsel 60.000 60,000 $ 	 60,000 60,000 $ $ 

t o Administrative Cost Allowance 

Defense of Lawsuit Filed by 
Count, 

4 
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Recognized Obligation Payment Schedule 14-15A - Notes 
July 1,2014 through December 31, 2014 

Item # Notes/Comments 

1-5 Tax Allocation  Bond  debt service payments. 
6 Miscellaneous Bond Costs of $7,600 for 14-15A is an estimate which may require a true-up in subsequent ROPS periods. 

7 2002 Series B COPS (Agency Share) was previously denied by DOE. Therefore, no amount was entered. 

8  Reused line item related to Forty Niner's litigation. Oversight Board on 8/1/2013 approved Resolution No. 2013-05 agreeing that the preconditions in the 
Cooperation Agreement with StadCo had been met and that renegotiation of the Stadium Agreements was in the best interest of the taxing entities. Amount 
included per Section 2.2 of the First Amendment to Cooperation Agreement to Assist Publicly-Owned Stadium and First Amendment to Predevelopment Funding 
Agreement. Consistent with Oversight Board Resolution No. 2013-05, if an IRS letter ruling is obtained in the affirmative with respect to bond proceeds of the 

former RDA, and other conditions outlined  in Exhibit A to the Resolution are met, this  payment is due from 2011 bond proceeds. 

9-10 Items removed by Oversight Board during prior ROPS period. 

11 City ROPS Loan of  $5,900,000  was previously denied by DOF. Therefore, no amount was entered. 

12 Independent Legal Counsel contract of 7/17/2012 was amended on 2/22/2013 and 8/16/2013. This contract is primarily related to litigation costs associated with 

the Forty Niner's litigation. 

13 Administrative Cost Allowance calculated as 3% of the Successor Agency's enforceable obligations or $125,000, whichever is greater. Includes up to $15,000 for 

independent legal counsel. 

14-15 Items removed by Oversight  Board at Oversight Board meeting on 9/23/2013. 

16-17 Costs associated with filing for an IRS private letter ruling regarding use of 2011 Tax Allocation Bond proceeds per Oversight Board Resolution No. 2013-07 on 

August 16, 2013 as approved by DOF.  DOF approved on ROPS13-14B; no current request. 

18 Item removed by Oversight Board  at Oversight Board meeting on 9/23/2013. 

19-30 Per the Housing Due Diligence Review. DOE requested in a letter dated 9/23/13 that the Oversight Board include these items on ROPS 13-14B. Amounts listed 

have already been paid from the Low and Moderate Income Housing Funds (LMIHF).  DOE approved on ROPS  13-14B; no further action necessary. 

31 Subleasehold Interest SOSA per the Other Funds Due Diligence Review Attachment D, Items 29a and 29b. DOE requested in a letter dated 9/23/13 that the 

Oversight Board include these items on ROPS 13-14B. Amount listed has already been paid  to SOSA. DOE  denied this item  for ROPS 13-14B. 

All Since the form requires that the Contract/Agreement Termination Date be filled in, we have entered 12/31/9999 for line items where no contract or agreement 

termination date exists. 

I:\Budget  & Treasury\RDA Dissolution\ROPS and EOPS\ROPS Final\Santa_Clara_ROPS_14-15A - OB Approved 02-27-2014.xlsx Notes 
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Exhibit A 

EDMUND G, BROWN JR. • GOVERNOR 

91 5 L STREET SACRAMENTO CA 95Et 1 4-71:15 WWW.00F.cA.soV 

Mr. Gary Ameling, Director of Finance 
City of Santa Clara 
1500 Warburton Avenue 
Santa Clara, CA 95050 

Dear Mr. Ameling: 

Subject: Recognized Obligation Payment Schedule 

Pursuant to Health and Safety Code (HSC) section 34177 (m), the City of Santa Clara 
Successor Agency (Agency) submitted a Recognized Obligation Payment Schedule 
(ROPS 14-15A) to the California Department of Finance (Finance) on February 28, 2014 for the 
period of July through December 2014. Finance has completed its review of your 
ROPS 14-15A, which may have included obtaining clarification for various items. 

Based on our review, we are approving all of the items listed on your ROPS 14-15A at this time. 

Pursuant to HSC section 34186 (a), successor agencies were required to report on the 
ROPS 14-15A form the estimated obligations and actual payments (prior period adjustments) 
associated with the July through December 2013 period. 'HSC section 34186 (a) also specifies 
prior period adjustments self-reported by successor agencies are subject to audit by the county 
auditor-controller (CAC) and the State Controller. The amount of Redevelopment Property Tax 
Trust Fund (RPTTF) funding approved in the table below includes the prior period adjustment 
resulting from the CAC's audit of the Agency's self-reported prior period adjustment. 

The Agency's maximum approved RPTTF distribution for the reporting period is $6,964,160 as 
summarized below: 

Approved RPTTF Distribution 
For the period of July through December 2014 

Total RPTTF requested for non-administrative obligations 
Total RPTTF requested for administrative obligations 
Total RPTTF requested for obligations 

Total RP I I I- authorized for non-administrative obligations 
Total RPTTF authorized for administrative obligations 
Total RPTTF authorized for obligations 
ROPS 13-14A prior period adjustment 
Total RPTTF approved for distribution 

6,761,320 
202,840 

6,964,160 

6,761,320 
202,840  

6,964,160 

6,964,160 



Mr. Gary Ameling 
April 14, 2014 
Page 2 

Please refer to the ROPS 14-15A schedule that was used to calculate the approved RPTTF 
amount: 

http://www.dof , ca.cov/redevelopment/ROPS 

This is Finance's final determination related to the enforceable obligations reported on your 
ROPS for July 1 through December 31, 2014. This determination only applies to items where 
funding was requested for the six-month period. Finance's determination is effective for this 
time period only and should not be conclusively relied upon for future periods. All items listed 
on a future ROPS are subject to a subsequent review and may be denied even if it was or was 
not denied on this ROPS or a preceding ROPS. The only exception is for those items that have 
received a Final and Conclusive determination from Finance pursuant to HSC section 34177.5 
(i). Finance's review of items that have received a Final and Conclusive determination is limited 
to confirming the scheduled payments as required by the obligation. 

The amount available from the RPTTF is the same as the amount of property tax increment that 
was available prior to enactment of ABx1 26 and AB 1484. This amount is not and never was 
an unlimited funding source. Therefore, as a practical matter, the ability to fund the items on the 
ROPS with property tax is limited to the amount of funding available to the successor agency in 
the RPTTF. 

To the extent proceeds from bonds issued after December 31, 2010 exist and are not 
encumbered by an enforceable obligation pursuant to HSC section 34171 (d), 
HSC section 34191.4 (c) (2) (B) requires these proceeds be used to defease the bonds or to 
purchase those same outstanding bonds on the open market for cancellation. 

Please direct inquiries to Wendy Griffe, Supervisor or Jenny DeAngelis, Lead Analyst at 
(916) 445-1546. 

JUSTYN HOWARD 
Assistant Program Budget Manager 

cc: 	Ms. Tamera Haas, Assistant Director of Finance, City of Santa Clara 
Ms. Irene Lui, Controller Treasurer, Santa Clara County 
California State Controller's Office 



Exhibit B 

EDMUND G. BROWN JR. • G 0 VE RNOR 

915 L. STREET NI SACRAMENTO CA111951514 -37135 U WWW.DOF.GA.GOV  

April 14, 2014 

Ms. Irene Lui, Controller-Treasurer 
Santa Clara County Controller-Treasurer Department 
70 West Hedding Street, East Wing, 2nd Floor 
San Jose, CA 95110 

Dear Ms. Lui: 

Subject: Property Tax Withholding for the City of Santa Clara Successor Agency 

On October 4, 2013, the California Department of Finance (Finance) ordered the City of Santa 
Clara Successor Agency (Agency) to remit to the county auditor-controller (CAC), $26,730,410 
in unencumbered Other Funds and Accounts (OFA). We understand $23,002,235 resides with 
the city and $3,728,175 resides with the Agency. As of the date of this letter, the Agency has 
not yet remitted outstanding balances owed from the OFA Due Diligence Review (DDR) 
process. 

Accordingly, pursuant to the authority provided in HSC section 34179.6 (h) (2), Finance directs 
the CAC to withhold $3,728,175 from the Agency's June 2, 2014, Redevelopment Property Tax 
Trust Fund (RPTTF) allocation, if such an amount is available. As a reminder, the CAC is only 
authorized to allocate to the Agency RPTTF in the amount authorized by Finance. Due to the 
amount directed to be withheld pursuant to this letter, the maximum amount the CAC is 
authorized to distribute to the Agency is $3,235,985. Unless the Agency remits the amounts 
required from the DDR process, the amounts listed in this letter shall supersede the approved 
amounts listed in the Department's final ROPS determination letter to the Agency dated 
April 14, 2014. 

Because the Agency has failed to remit these funds, and because the funds remain under 
Agency control, they are available to pay enforceable obligations that have been approved on 
the Recognized Obligation Payment Schedule (ROPS) for the 14-15A period. Although Finance 
is not, under these circumstances, required to authorize the use of RPTTF allocations to pay 
approved enforceable obligations, the withholding has been calculated to ensure, at a minimum, 
the Agency receives sufficient funds to pay debt service obligations. 

Below are the calculations used by Finance to calculate the withholding from the RPTTF: 



Ms. Irene Lui 
April 14, 2014 
Page 2 

ROPS 14-15A RPTTF Withholding Calculation 

Total RPTTF approved for obligations 
	

$ 6,964,160 

RPTTF approved for debt service payments 
item No. 1 	 854,431 
Item No. 2 	 276,650 
Item No. 4 	 1,099,000 
Item No. 5 	 325,306  

Total RPTTF approved for debt service obligations 	 2,555,387  
Total RPTTF approved for non-debt service obligations 	 4,408,773 

Outstanding OFADDR remittance 
OFA DDR outstanding remittance (in the Agency's posession) 	3,728,175 

Total outstanding DDR remittance 	 3,728,175 

RPTTF Withholding Directed by Finance 11 	 $ 	3,728,175 
11The HSC section 34179,6 (h) (2) withholding directed by Finance is calculated to be equal to or 
less than the total RPTTF approved for non-debt service obligations. 

Whether the Agency actually allocates unremitted DDR balances to the payment of enforceable 
obligations or not, future ROPS should reflect a reduction in the Agency's request to use RPTTF 
funds equal to the amount withheld by the CAC pursuant to this letter. 

Finally, to the extent the Agency pays all or a portion of their outstanding DDR remittance prior 
to the June 2, 2014 allocation of RPTTF, you are authorized to reduce the amount of property 
tax withholding by the amount paid by the Agency. To the extent the RPTTF allocation 
withholding does not fully satisfy the DDR amounts owed, future withholdings may be directed 
by Finance. 

Finance will provide additional instruction to the CACs for the reporting of these RPTTF 
withholdings. 

Please direct inquiries to Chris Hill, Principal Program Budget Analyst at (916) 445-1546. 

Sincerely, 

7JUST

-z------  

YN HOWARD 
Assistant Program Budget Manager 

cc: 	Mr. Gary Ameling, Director of Finance, City of Santa Clara 
Ms. Tamera Haas, Assistant Director of Finance, City of Santa Clara 
California State Controller's Office 



Exhibit C 

Gary Ameling 

From: 

Sent: 

Subject: 

Follow Up Flag: 

Flag Status: 

Redevelopment Administration <RedevelopmentAdministration@dof.ca.gov > 
Monday, October 06, 2014 3:29 PM 

HSC section 34177 (a) (4) Requirement 

Follow up 

Flagged 

Dear Successor Agencies, 

You are receiving this email if, pursuant to Health and Safety Code (HSC) 34179.6 (h) (2), Finance ordered 
your county auditor-controller to withhold amounts from your June 2, 2014 Redevelopment Property Tax Trust 
Fund (RPTTF) allocation. Finance issued withhold letters for successor agencies who have yet to remit 
unencumbered balances from the Low and Moderate Income Housing Fund and/or Other Funds and Accounts 
Due Diligence Reviews (DDR). Because the Agency has failed to remit these funds, and because the funds 
remain under Agency control, they are available to pay enforceable obligations that have been approved on 
the Recognized Obligation Payment Schedule (ROPS) for the 14-15A period. 

As a reminder, HSC section 34177 (a) (3) states only those payments listed in the ROPS may be made by a 
successor agency from the funds specified in their ROPS. However, HSC section 34177 (a) (4) provides a 
successor agency, with the prior approval of their oversight board, the ability to make payments for enforceable 
obligations from funding sources other than those listed in the ROPS. 

Therefore, should your successor agency make payments for enforceable obligations using the unencumbered 
cash identified through the DDR process, your successor agency must first receive oversight board approval. 

Department of Finance 
Redevelopment Agency Administration 

1 


