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BACKGROUND AND ANALYSIS 

On June 28, 2011, Assembly Bill No. xl 26 ("Dissolution Act") was signed into law by the Governor of 
California which called for the dissolution of redevelopment agencies throughout the State and established 
the procedures by which this was to be accomplished. On December 29, 2011, the California State Supreme 
Court largely upheld the Dissolution Act as constitutional and reformed and extended certain dates, by which 
certain dissolution actions were to occur under the Dissolution Act, by an additional four months. As a result 
of the Supreme Court's decision, on February 1, 2012, all California redevelopment agencies were dissolved, 
including the Santa Clara Redevelopment Agency, and successor agencies to the former redevelopment 
agencies were established and were tasked with paying, performing and enforcing the enforceable 
obligations of the former redevelopment agencies and winding down the affairs of the former redevelopment 
agencies. 

On June 27, 2012, the State Legislature passed and the Governor signed Assembly Bill No. 1484 ("AB 
1484", Chapter 26, Statutes 2012) as a trailer bill for the Fiscal Year 2012-2013 State budget package. 
Although the primary purpose of AB 1484 is to make technical and substantive amendments to the 
Dissolution Act based on issues that have arisen in the implementation of the Dissolution Act, AB 1484 also 
imposes additional statutory provisions relating to the activities and obligations of successor agencies and to 
the wind-down process of former redevelopment agencies (including the preparation of a due diligence 
review) (reference hereinafter to the Dissolution Act means Assembly Bill No. xl 26 as amended by AB 
1484). 

Pursuant to the Dissolution Act at California Health and Safety Code ("Health and Safety Code") Section 
34179.5(a), in furtherance of Health and Safety Code Section 34177(d), the Santa Clara Redevelopment 
Agency Successor Agency ("Successor Agency") shall employ a licensed accountant, approved by the Santa 
Clara County Auditor-Controller ("County") and with experience and expertise in local government 
accounting, to conduct a due diligence review ("Due Diligence Review") to determine the unobligated 
balances available for transfer to taxing entities. As an alternative, an audit provided by the County that 
provides the information required by Section 34179.5 may be used to comply with such Section with the 
concurrence of the Oversight Board ("Oversight Board") of the Successor Agency. 

Pursuant to the Dissolution Act at Health and Safety Code Section 34179.6(a), by December 15, 2012, the 
Successor Agency shall provide to the Oversight Board, the Santa Clara County Auditor-Controller, the State 
Controller, and the Department of Finance the results of the Due Diligence Review conducted pursuant to 
Section 34179.5 for all of the other fund and account balances and specifically the amount of cash and cash 
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equivalents determined to be available for allocation to taxing entities. The Successor Agency previously 
provided the Due Diligence Review of the Low and Moderate Income Housing Fund. 

Pursuant to the Dissolution Act at Health and Safety Code Section 34179.6(b), upon receipt of the Other 
Funds Due Diligence Review, the Oversight Board shall convene a public comment session to take place at 
least five business days before the Oversight Board holds the approval vote specified in Section 34179.6(c). 
The Oversight Board also shall consider any opinions offered by the County on the Other Funds Due 
Diligence Review results submitted by the Successor Agency. 

Pursuant to the Dissolution Act at Health and Safety Code Section 34179.6(c), by January 15, 2013, the 
Oversight Board shall review, approve, and transmit to the Department of Finance and the County the 
determination of the amount of cash and cash equivalents that are available for disbursement to taxing 
entities as determined according to the method provided in Section 34179.5. The Oversight Board may 
adjust any amount provided in the review to reflect additional information and analysis. The review and 
approval shall occur in public sessions. 

For the reasons discussed below, on May 7, 2013 (after the December 15, 2012 statutory deadline) the 
Successor Agency electronically submitted to the Oversight Board, the County, the State Controller, and the 
Department of Finance the results of the Other Funds Due Diligence Review conducted pursuant to Health 
and Safety Code Section 34179.5 and specifically the amount of cash and cash equivalents determined to be 
available for allocation to taxing entities. (See Attachment B.) 

In accordance with Health and Safety Code Section 34179.6(b), the Oversight Board held a meeting on May 
10, 2013 to take public comment on the Other Funds Due Diligence Review, which meeting was at least five 
business days before the June 4, 2013 meeting at which the Oversight Board is scheduled to consider an 
approval vote on the results of the Other Funds Due Diligence Review and the determination of the amount 
of cash and cash equivalents that are available for disbursement to taxing entities as determined according to 
the method provided in Section 34179.5. 

DISCUSSION:  

The County retained the services of a licensed accountant, Macias Gini & O'Connell LLP ("MGO"), to 
conduct the Other Funds Due Diligence Review to determine the unobligated balances available for transfer 
to taxing entities in furtherance of Health and Safety Code Section 34177(d). MOO prepared the Other 
Funds Due Diligence Review at the direction of the County. 

Unfortunately, the Successor Agency and MGO were unable to complete the Other Funds Due Diligence 
Review by the December 15, 2012 deadline in part because of the County's insistence upon, among other 
things, the preparation of its own so-called Draft Dissolution Audit of the RDA-Phase 2 Report and finalized 
as of December 17, 2012 and amended by the County on April 30, 2013 ("AUP Report"). It should be noted 
that the Department of Finance has been clear that there are no penalties for the late submission of the Due 
Diligence Reviews. 

The Successor Agency and the County have a significant disagreement regarding the amount of cash assets 
available for distribution to the taxing entities. The Successor Agency has determined that there is 
$4,766,519 in unencumbered cash assets available for distribution to the taxing entities. The Other Funds 
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Due Diligence Review prepared by MGO determines that there is $32,330,410 of cash assets available for 
distribution to the taxing entities including: 

1. Rent payments received by the City pursuant to cooperation agreements entered into long before 
dissolution in the amount of $18,935,712. 

2. Rent payments received by the Sports and Open Space Authority on land always owned by the Sports 
and Open Space Authority in the amount of $2,027,717. 

3. Payments made to the Forty Niners Stadium LLC prior to dissolution pursuant to agreements that a 
superior court has found to be enforceable obligations in the amount of $5,600,000. 

4. General Fund monies contributed for specific capital projects that were stopped by the dissolution of 
$1,000,452. 

These differences are outlined below: 

Rent payments of $18,935,712  
The Other Funds Due Diligence Review also includes as cash assets $18,935,712 of rent payments on 
property that was conveyed for value by the former RDA to the City in March 2011. The rent payments are 
for the period January 1, 2011 through January 31, 2012 as well as rent payments for the period February 1, 
2012 through June 30, 2012. The rent payments are for properties including the Great America Theme Park, 
the Hilton Hotel, the Techmart Office building, and the Hyatt Regency Hotel. All of the rent payments at 
issue are for properties that, except of the Theme Park, were originally acquired by the City of Santa Clara. 
The City acquired the properties in the 1960s to the 1980s with General Fund tax and utility revenues. The 
City subsequently transferred the properties to the RDA in exchange for a revenue stream of ground lease 
payments in lieu of cash payments of tax increment. None of the properties, with the exception of the Hilton 
Hotel property, were acquired with tax increment revenues, including the Theme Park which was acquired 
with revenue bond proceeds repaid from the lease and operating revenues received from the Theme Park. 
From the inception of the leases at issue, many of which date back to the 1980s and 1990s, the RDA, 
pursuant to cooperation agreements entered into at the time the City conveyed the property to the RDA has 
paid the rent received from the property to the City for General Fund uses as consideration for the City 
conveyance of the properties. The City has always and continues to utilize the lease payments it receives to 
fund core government services, including police and fire services. The Other Funds Due Diligence Review 
appears to be an attempt to invalidate agreements that were entered into long before dissolution commencing 
on January 1, 2011 although there is nothing in the Dissolution Act to support this interpretation. The 
Dissolution Act invalidates agreements between the former RDA and the City that created the former RDA, 
except in certain circumstances, effective February 1, 2012. However, the County appears to hold to a 
theory that despite the fact that none of the cooperation agreements entered into long ago were challenged 
within any applicable statute of limitations it can now invalidate these agreements in an effort to grab City 
General Fund revenues for the benefit of the County and other taxing entities. The properties were, except 
for the Hilton Hotel property, not acquired with tax increment revenues and the former RDA did not provide 
tax increment revenues subsidies to the developers of the property. Rather the RDA acted as a conduit for 
the City in the leasing of City assets in order to provide the City with a source of General Fund revenue to 
reduce the City's dependence on property and sales tax. The Dissolution Act was not designed to reallocate 
General Fund revenue, nor does it authorize such a reallocation. 
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The Other Funds Due Diligence Review also should not include the rent payments since pursuant to Health 
and Safety Code Section 34179.5 the Other Funds Due Diligence Review is only to include items that were 
"transferred" as that term is defined in subsection (b)(3). Transferred for purposes of the due diligence 
review does not include items that were transferred for goods or services. The Cooperation Agreements 
entered into between the City and the former RDA are contracts for goods and services, the City conveyed 
the properties in consideration for the RDA agreeing to pass through to the City the lease revenues received 
from the properties. To attempt to invalidate these agreements results in a taking of City property without 
compensation. 

Rent payments of $2,02 7,717 
The County also includes in the cash assets available for distribution $2,027,717 in rent payments received 
by the Sports and Open Space Authority related to property that currently is owned by the Sports and Open 
Space Authority (SOSA) and always has been owned by SOSA. SOSA owned the property known as 
Fairway Glen (site of a former golf course) and leased three parcels of the property to a private developer for 
the development of three multi-family residential developments. As a result of issues raised by the private 
developer's financing partners in the early 1990s, SOSA and the private developer renegotiated the terms of 
their original ground lease to create a tiered lease structure whereby SOSA leased the properties to the 
former RDA, and the former RDA subleased the properties to the private developer. The former RDA was 
merely a pass through entity between SOSA and the private developer to allow the private developer to 
access capital markets for financing. In accordance with the terms of the ground lease and a Cooperation 
Agreement entered into between SOSA and the former RDA, the RDA was required to provide all rents to 
SOSA and SOSA assumed all liability for the property. The County is once again trying to set aside 
agreements that were in place long before redevelopment dissolution. However, in this instance, if the 
County's desire is to set aside the ground lease and cooperation agreement between SOSA and the former 
RDA, that does not entitle the taxing entities to the rent payments. If the Ground lease is terminated under 
the County's theory, SOSA continues to own the land and the subleases formerly between the former RDA 
and the private developer are now direct leases between SOSA and the private developer and all rent 
payments flow to SOSA, not the successor agency. To find otherwise would once again result in a taking of 
SOSA's property without compensation requiring SOSA to allow the use of its property by a private party 
without the benefit of any rent. 

Payments made to the Forty Niners Stadium LLC of $5, 600,000 
The Other Funds Due Diligence Review includes as cash assets available for distribution to the taxing 
entities $5,600,000 paid by the former RDA prior to dissolution to the Santa Clara Stadium Authority which 
in turn paid the funds to the Forty Niners Stadium SC, LLC, pursuant to the Stadium Cooperation Agreement 
and a Predevelopment Funding Agreement entered into between the former RDA, the Stadium Authority and 
Forty Niners Stadium, LLC. These agreements are the same agreements that are the subject matter of Forty 
Niners Stadium SC LLC vs. Oversight Board of the Successor Agency to the City of Santa Clara 
Redevelopment Agency. Pursuant to the determination of the Superior Court after a hearing on the merits, 
the Stadium Cooperation Agreement and the Predevelopment Funding Agreement are enforceable 
obligations with a third party, the 49ers, and are valid and binding. The payments included in the Due 
Diligence Review are payments that were made prior to dissolution and indeed prior to the adoption of AB 
xl 26. The funds do not represent cash assets of the former RDA available for distribution since the funds 
have been spent. The Other Funds Due Diligence Review is unclear on why these funds are included for 
distribution. Attachment D, Item 22 states that the amounts are not legally permitted under AB xl 26 and 
AB 1484 but Item 22 also states that the Superior Court determined that the contracts are not nullified as a 
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result of the adoption of the Redevelopment Dissolution Law. These two statement are inherently 
contradictory and point out the error of the Other Funds Due Diligence Review in including these funds as 
part of the cash assets available for distribution. The Predevelopment Funding Agreement contractually 
committed the funds at issue to a third party, the Forty Niners Stadium Company, LLC, that contractual 
commitment was entered into prior to the adoption of AB xl 26 and as found by the Sacramento Superior 
Court, that contractual commitment is a valid and binding agreement with a third party that cannot be 
terminated, set aside or clawed back by the Oversight Board. 

General Fund monies of $1,000,452  
The County Other Funds Due Diligence Review also includes as cash assets available for distribution to the 
taxing entities, $1,000,452. These funds represent two transfers of cash made by the City from General Fund 
revenues to assist with redevelopment sponsored projects. In 2001, the City transferred to the RDA 
$114,500 to assist with the development of the Youth Soccer Park. Although the funds were transferred to 
the RDA in 2001, they were never used for the Youth Soccer Park and are the property of the City. The City 
also transferred $885,952 to the RDA in 2006 to assist with the Downtown Revitalization efforts. These 
funds also were never used by the RDA. These funds represent General Fund revenues that are the property 
of the City. These funds do not represent cash assets of the former RDA or the Successor Agency and thus 
are not available for distribution to the taxing entities. 

In addition to the above differences, it should also be noted that the Other Funds Due Diligence Review gave 
the Successor Agency no credit for cash payments not funded by bond proceeds that were made since June 
28, 2011 on projects that had valid enforceable obligations (i.e., third party agreements) in place prior to this 
date. For example, the MGO auditors noted agreements not funded by bond proceeds which were 
determined to be enforceable obligations on Attachment E, in items 1-2, 6-7, and 9. The right hand column 
of this Attachment is incorrect that the obligations were not listed on the EOPS. The Successor Agency 
specifically listed Item 1 and the others were listed under a Cooperation Agreement with the City with 
respect to the contracts in this category on the EOPS, and the obligations in this category were performed in 
accordance with the Cooperation Agreement. The Cooperation Agreements provide the contractual basis for 
the underlying expenditures and were valid enforceable obligations at the time they were listed on the EOPS 
and continue to be valid enforceable obligations. The County's objection to these items because they were 
not listed on the EOPS is incorrect given the listing of the Cooperation Agreements on the original (approved 
by the RDA on August 16, 2011) and amended (approved by the RDA on January 24, 2012) EOPS. It 
should be noted that the Successor Agency did not continue to list the Cooperation Agreements or any of the 
specific enforceable obligations on ROPS based on guidance from the County, which determined that since 
no additional funds from RPTTF were being requested to fund the obligations of the Cooperation 
Agreements, that there was no need to list them on the ROPS. 
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RECOMMENDATION:  

That the Oversight Board adopt a Resolution as proposed by the Successor Agency determining that the cash assets 
available for distribution to the taxing entities are $4,766,529; or 

Alternatively: 

That the Oversight Board adopt a resolution approving the Other Funds Due Diligence Review and directing the 
Successor Agency to transmit the Review to the Department of Finance. 

Julio J. Fuentes 
City Manager/Executive Officer to Successor Agency 

Documents Related to this Report: 
1) Letter dated May 7, 2013 from County of Santa Clara Finance Agency re: Santa Clara Successor Agency Other Funds Due 
Diligence Review Pursuant to Health and Safety Code Section 34179.5 

C:\Docurnents  and Settings\jkadam\Local Settings\Temporary Internet Files\OLKD4B\06-04-13 Oversight Board Agenda 
Report.doc 



County of Santa Clara 
Finance Agency 

County Government Center 
70 West Hedding Street, East Wing 2' d  floor 
San Jose, California 95110-1705 
(408) 299-5205 FAX (408) 287-7629 

May 7, 2013 

Hon. John Chiang, State Controller 
P.O. Box 942850 
Sacramento, CA 94250 

Ms. Ana Matosantos, Director 
Department of Finance 
915 L Street 
Sacramento, CA 95814 

Oversight Board for the Santa Clara Successor Agency 
1500 Warburton Ave. 
Santa Clara, CA 95050 

City of Santa Clara Successor Agency 
1500 Warburton Ave. 
Santa Clara, CA 95050 

Re: REVISED — Santa Clara Successor Agency Due Diligence Review for All Funds 
(Except Housing) Pursuant to Health and Safety Code Section 34179.5 

Dear State Controller, Department of Finance, Oversight Board, and Successor Agency: 

We present this revised Due Diligence Report (DDR) for the Santa Clara Successor Agency 
("Agency") in accordance with Health and Safety Code section 34179.5. The agreed upon 
procedures were completed by Macias Gini & O'Connell (MGO), retained under contract by the 
Santa Clara County Finance Agency. Management of the Agency is responsible for the 
accounting records. The information presented in this report meets the requirements of Health 
and Safety Code section 34179.5 for the non-housing funds of the Agency. 

Subsequent to the issuance of our February 22, 2013 Non-Housing DDR report, the City re-
engaged with MGO auditors to provide comments on the report and additional information, 
particularly concerning lease revenues associated with real properties owned by the former RDA 
that were transferred to the City in early-2011. Accordingly, the report has been revised to reflect 
the updated data and Agency's comments. As noted in the Attachments, there was a large 
number of unallowable asset transfers which are identified in this DDR. Unlike the Housing 
DDR report, this report is not limited to cash or liquid assets. 

Board of Supervisors: Mike Wasserman, Dave Cortese, Ken Yeager, S. Joseph Simitian 
County Executive: Jeffrey V. Smith 
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As the Oversight Board discussed in relation to the Housing DDR, Attachment B includes a box 
with a reconciliation showing how the $5.9 million "loan" from the Santa Clara Housing 
Authority is accounted for in this report. This demonstrates, as previously explained by MGO 
and County staff, that there is no "double-counting" of the $5.9 million with respect to the 
Housing and Non-Housing DDRs. 

In addition, the City disputes several determinations related to the amount of unobligated cash 
and cash-equivalents. These items are shown in the second reconciliation box on Attachment B. 
These disputes can be categorized as follows: 

• First: Lease Revenues Associated with Former RDA Real Properties (Reconciliation  
Items A, B, and C). The City contends that these lease revenues should not be returned to 
the Successor Agency primarily because of the existence of various City-RDA 
cooperation agreements. The City contends that this is the case for lease revenues in 
three categories: (1) lease revenues from 1/1/2011 to 1/31/2012, i.e. , pre-dissolution; (2) 
lease revenues from 2/1/2012 to 6/30/2012 and beyond, i.e. , post-dissolution; and (3) sub-
lease revenues associated with properties in which the RDA held a leasehold interest 
rather than a fee interest. Health and Safety Code section 34179.5 requires that all 
transfers after 12/31/2010 not pursuant to an "enforceable obligation" be remitted for 
distribution to taxing entities. Per Health and Safety Code section 34179.5(b)(2), 
"enforceable obligation" is specifically defined for the purposes of the DDR process to 
exclude City-RDA agreements. Thus, the City-RDA cooperation agreements do not 
constitute enforceable obligations for purposes of the DDR report. For this and other 
reasons, all lease revenues dating back to 1/1/2011 are to be included in the DDR report. 

• Second: Transfers to Stadium Authority (Reconciliation Item D). The City contends that 
amounts transferred to the Santa Clara Stadium Authority per the Stadium Cooperation 
Agreement should not be subject to clawback. This matter is fundamentally part of the 
49ers litigation, and it is anticipated that it will be resolved either though final judicial 
determination in that case or through other actions of the Oversight Board and/or the 
Department of Finance (DOF) in the context of that litigation. 

• Third: City Contribution to Capital Expenditures (Reconciliation Item E). The City 
contends that it is entitled to reimbursement for certain capital costs advanced by it to the 
RDA prior to 1/1/2011. Per MGO, the City has not provided any agreement requiring 
reimbursement of these expenditures. Nor, for reasons described under category one, 
would such an agreement qualify as an "enforceable obligation" per Health and Safety 
Code section 34179.5(b)(2). 

Accordingly, the amount to be remitted to the Auditor-Controller for distribution to taxing 
entities pursuant to Health and Safety Code section 34179.6 is shown in Attachment B as 
$32,330,410 as of June 30, 2012, plus all lease revenues received on transferred assets after June 
30, 2012, through the date of remittance, and interest earned on the entire amount from the date 
of transfers through the date of remittance. Estimated lease revenues are accruing at a rate of 
approximately $1.18 million per month. 
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As always, we will be prepared to address these issues and other questions related to the report at 
the Oversight Board meetings. 

Respectfully submitted, 

Irene Lui, C.P.A. 
Controller-Treasurer 
County of Santa Clara 

Attachments: 
Attachments A through J — Agreed-Upon Procedures and Findings 
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The agreed-upon procedures, as it relates to all funds of the former Agency, excluding Low and Moderate 
Income Housing Funds, and findings are as follows: 

1. Obtain from the Successor Agency a listing of all assets that were transferred from the former 
redevelopment agency to the Successor Agency on or about February 1, 2012. Agree the amounts on 
this listing to account balances established in the accounting records of the Successor Agency. 
Identify in the Agreed-Upon Procedures (AUP) report the amount of the assets transferred to the 
Successor Agency as of that date. 

Finding: We obtained from the Successor Agency a listing of all assets that were transferred from the 
former redevelopment agency to the Successor Agency on or about February 1, 2012 and agreed the 
amounts which totaled $17,716,395 as of February 1, 2012 to the account balances established in the 
accounting records of the Successor Agency and corresponding audited financial statements. The 
transferred amount included cash and investments of $5,277,184 and restricted cash and investments 
held by fiscal agent of $12,439,211. 

2. If the State Controller's Office has completed its review of transfers required under both Sections 
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an 
exhibit to the AUP report. 

Finding: The State Controller's Office has not completed its review of transfers required under both 
Sections 34167.5 and 34178.8 nor issued its report regarding such review. 

If this has not yet occurred, perform the following procedures: 

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods 
and services) from the former redevelopment agency to the city, county, or city and county that 
formed the redevelopment agency for the period from January 1, 2011 through January 31, 2012. 
For each transfer, the Successor Agency should describe the purpose of the transfer and describe 
in what sense the transfer was required by one of the Agency's enforceable obligations or other 
legal requirements. Provide this listing as an attachment to the AUP report. 

Finding: We obtained a listing prepared by the Successor Agency of transfers from the former 
redevelopment agency to the City of Santa Clara (City) for the period from January 1, 2011 
through January 31, 2012 and reviewed the City's audited financial statements and noted that the 
former Agency transferred assets in the amount of $240,885,148. See Attachment C and 
Attachment D for the summary and details of the listing of the assets transferred with descriptions 
of the purpose and in what sense the transfer was required by one of the former Agency's 
enforceable obligations or other legal requirements. 

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods 
and services) from the Successor Agency to the city, county, or city and county that formed the 
redevelopment agency for the period from February 1, 2012 through June 30, 2012. For each 
transfer, the Successor Agency should describe the purpose of the transfer and describe in what 
sense the transfer was required by one of the Agency's enforceable obligations or other legal 
requirements. Provide this listing as an attachment to the AUP report. 

Finding: We obtained a listing prepared by the Successor Agency of transfers from the Successor 
Agency to the City and noted that the Successor Agency did not list any transfers for the period 
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from February 1, 2012 through June 30, 2012. However, we noted that there are continuing 
transfers of lease revenues from the transferred properties, as identified in Attachment D. 

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation 
that required any transfer. Note in the AUP report the absence of any such legal document or the 
absence of language in the document that required the transfer. 

Finding: As described in Attachment C, at June 30, 2012, assets in the amount of $238,338,749 
was not required by enforceable obligations or other legal requirements, and therefore, should be 
remitted to the Successor Agency. 

3. If the State Controller's Office has completed its review of transfers required under both Sections 
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an 
exhibit to the AUP report. 

Finding: The State Controller's Office has not completed its review of transfers required under both 
Sections 34167.5 and 34178.8 nor issued its report regarding such review. 

If this has not yet occurred, perform the following procedures: 

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods 
and services) from the former redevelopment agency to any other public agency or to private 
parties for the period from January 1, 2011 through January 31, 2012. For each transfer, the 
Successor Agency should describe the purpose of the transfer and describe in what sense the 
transfer was required by one of the Agency's enforceable obligations or other legal requirements. 
Provide this listing as an attachment to the AUP report. 

Finding: We obtained a listing prepared by the Successor Agency of transfers from the former 
redevelopment agency to any other public agency or to private parties and noted that the former 
redevelopment agency did not list any transfers during the period from January 1, 2011 through 
January 31, 2012. 

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods 
and services) from the Successor Agency to any other public agency or private parties for the 
period from February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency 
should describe the purpose of the transfer and describe in what sense the transfer was required 
by one of the Agency's enforceable obligations or other legal requirements. Provide this listing as 
an attachment to the AUP report. 

Finding: We obtained a listing prepared by the Successor Agency of transfers from the Successor 
Agency to any other public agency or to private parties and noted that the Successor Agency did 
not list any transfers during the period from February 1, 2012 through June 30, 2012. 

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation 
that required any transfer. Note in the AUP report the absence of any such legal document or the 
absence of language in the document that required the transfer. 

Finding: The procedure is not applicable. The former redevelopment agency or Successor 
Agency did not list any transfers of any assets to any other public agency or private party during 
the period from January 1, 2011 through June 30, 2012. 

2 
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4. Perform the following procedures: 

A. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment 
Agency and the Successor Agency in the format set forth in the attached schedule for the fiscal 
periods indicated in the schedule. For purposes of this summary, the financial transactions should 
be presented using the modified accrual basis of accounting. End of year balances for capital 
assets (in total) and long-term liabilities (in total) should be presented at the bottom of this 
summary schedule for information purposes. 

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers 
accounts fully for the changes in equity from the previous fiscal period. 

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010, to the state 
controller's report filed for the Redevelopment Agency for that period. 

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in the 
accounting records or other supporting schedules. Describe in the report the type of support 
provided for each fiscal period. 

Finding: Please refer to Attachment F for a summary of the financial transactions of the former 
Agency and the Successor Agency for the periods ended on June 30, 2010, June 30, 2011, January 31, 
2012 and June 30, 2012. The summary of financial transactions was presented using the accrual basis 
of accounting in-lieu of the modified accrual basis of accounting. We agreed the financial transactions 
of the former Agency for the period ended June 30, 2010 to the corresponding audited financial 
statements and State Controller's Report. We agreed the financial transactions of the former Agency 
for the period ended June 30, 2011, to the corresponding audited financial statements. We agreed the 
financial transactions of the former Agency for the period ended January 31, 2012 and the Successor 
Agency for the period ended June 30, 2012 to the respective financial audits. 

5. Obtain from the Successor Agency a listing of all assets of the Successor Agency as of June 30, 2012, 
excluding assets of its Low and Moderate Income Housing Fund. Agree the assets so listed to 
recorded balances reflected in the accounting records of the Successor Agency. The listings should be 
attached as an exhibit to the appropriate AUP report. 

Finding: We obtained from the Successor Agency a listing of all assets, excluding the Low and 
Moderate Income Housing Fund, as of June 30, 2012, and agreed the assets listed to the recorded 
balances reflected in the accounting records of the Successor Agency. The Successor Agency 
reported assets of $12,833,141 at June 30, 2012 as itemized in Attachment G. 

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted 
for the following purposes: 

A. Unspent bond proceeds: 

i. 	Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds 
less eligible project expenditures, amounts set aside for debt service payments, etc.) 

Trace individual components of this computation to related account balances in the 
accounting records, or to other supporting documentation (specify in the AUP report a 
description of such documentation). 

Obtain from the Successor Agency a copy of the legal document that sets forth the restriction 
pertaining to these balances. Note in the AUP report the absence of language restricting the 
use of the balances that were identified by the Successor Agency as restricted. 
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City of Santa Clara, Successor Agency to the 
Redevelopment Agency of the City of Santa Clara 

Attachment A — Agreed-Upon Procedures and Findings 
Successor Agency, Excluding Low and Moderate Income Housing Funds 

B. Grant proceeds and program income that are restricted by third parties: 

i. Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds 
less eligible project expenditures). 

ii. Trace individual components of this computation to related account balances in the 
accounting records, or to other supporting documentation (specify in the AUP report a 
description of such documentation). 

iii. Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction 
pertaining to these balances. Note in the AUP report the absence of language restricting the 
use of the balances that were identified by the Successor Agency as restricted. 

C. Other assets considered to be legally restricted: 

i. Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds 
less eligible project expenditures). 

ii. Trace individual components of this computation to related account balances in the 
accounting records, or to other supporting documentation (specify in the AUP report a 
description of such documentation). 

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction 
pertaining to these balances. Note in the AUP report the absence of language restricting the 
use of the balances that were identified by Successor the Agency as restricted. 

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP 
report. For each restriction identified on these schedules, indicate in the report the period of time 
for which the restrictions are in effect. If the restrictions are in effect until the related assets are 
expended for their intended purpose, this should be indicated in the report. 

Finding: We obtained from the Successor Agency its computation of the restricted balances for 
unspent bond proceeds and other assets considered to be legally restricted as of June 30, 2012; traced 
the individual components of this computation to related account balances in the accounting records, 
or to other supporting documents as specified in Attachment H and obtained a copy of the legal 
document that sets forth the restriction pertaining to these balances. Please refer to Attachment H for 
the listing of the Successor Agency's restricted assets, excluding the Low and Moderate Income 
Housing Fund assets, held by the Successor Agency at June 30, 2012, and a description of the period 
of time for which the restrictions are in effect. 

We also noted that the Successor Agency did not list restricted balances from grant proceeds and 
program income as of June 30, 2012. 

7. Perform the following procedures: 

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or 
otherwise available for distribution (such as capital assets, land held for resale, long-term 
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book value 
reflected in the accounting records of the Successor Agency) or market value as recently 
estimated by the Successor Agency. 

B. If the assets listed at 7.A. are listed at purchase cost, trace the amounts to a previously audited 
financial statement (or to the accounting records of the Successor Agency) and note any 
differences. 

C. For any differences noted in 7.B., inspect evidence of disposal of the asset and ascertain that the 
proceeds were deposited into the Successor Agency trust fund. If the differences are due to 
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City of Santa Clara, Successor Agency to the 
Redevelopment Agency of the City of Santa Clara 

Attachment A — Agreed-Upon Procedures and Findings 
Successor Agency, Excluding Low and Moderate Income Housing Funds 

additions (this generally is not expected to occur), inspect the supporting documentation and note 
the circumstances. 

D. If the assets listed at 7.A. are listed at recently estimated market value, inspect the evidence (if 
any) supporting the value and note the methodology used. If no evidence is available to support 
the value and/or methodology, note the lack of evidence. 

Finding: We obtained from the Successor Agency a listing of assets as of June 30, 2012 that are not 
liquid or otherwise available for distribution as of June 30, 2012, and ascertained if the values are 
listed at either purchase cost or market value. For assets listed at purchase cost, we traced the 
amounts to a previously audited financial statement and did not note any differences. The Successor 
Agency did not list any assets at market value and thus procedure 7D is not applicable. No 
exceptions were noted as a result of applying these procedures. Please refer to Attachment I for the 
listing of the Successor Agency's assets other than cash and cash equivalents, excluding Low and 
Moderate Income Housing Fund assets at June 30, 2012. 

8. Perform the following procedures: 

A. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable 
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources) 
as of June 30, 2012 that are dedicated or restricted for the funding of enforceable obligations and 
perform the following procedures. The schedule should identify the amount dedicated or 
restricted, the nature of the dedication or restriction, the specific enforceable obligation to which 
the dedication or restriction relates, and the language in the legal document that is associated with 
the enforceable obligation that specifies the dedication of existing asset balances toward payment 
of that obligation. 

i. Compare all information on the schedule to the legal documents that form the basis for the 
dedication or restriction of the resource balance in question. 

ii. Compare all current balances to the amounts reported in the accounting records of the 
Successor Agency or to an alternative computation. 

iii. Compare the specified enforceable obligations to those that were included in the final 
Recognized Obligation Payment Schedule approved by the California Department of Finance. 

iv. Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in 
the report any listed balances for which the Successor Agency was unable to provide 
appropriate restricting language in the legal document associated with the enforceable 
obligation. 

B. If the Successor Agency believes that future revenues together with balances dedicated or 
restricted to an enforceable obligation are insufficient to fund future obligation payments and thus 
retention of current balances is required, obtain from the Successor Agency a schedule of 
approved enforceable obligations that includes a projection of the annual spending requirements 
to satisfy each obligation and a projection of the annual revenues available to fund those 
requirements and perform the following procedures: 

i. Compare the enforceable obligations to those that were approved by the California 
Department of Finance Procedures to accomplish this may include reviewing the letter from 
the California Department of Finance approving the Recognized Enforceable Obligation 
Payment Schedules for the six month period from January 1, 2012 through June 30, 2012 and 
for the six month period July 1, 2012 through December 31, 2012. 

ii. Compare the forecasted annual spending requirements to the legal document supporting each 
enforceable obligation. 
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City of Santa Clara, Successor Agency to the 
Redevelopment Agency of the City of Santa Clara 

Attachment A — Agreed-Upon Procedures and Findings 
Successor Agency, Excluding Low and Moderate Income Housing Funds 

a. Obtain from the Successor Agency its assumptions relating to the forecasted annual 
spending requirements and disclose in the report major assumptions associated with the 
projections. 

iii. For the forecasted annual revenues: 

a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues 
and disclose in the report major assumptions associated with the projections. 

C. If the Successor Agency believes that projected property tax revenues and other general purpose 
revenues to be received by the Successor Agency are insufficient to pay bond debt service 
payments (considering both the timing and amount of the related cash flows), obtain from the 
Successor Agency a schedule demonstrating this insufficiency and apply the following 
procedures to the information reflected in that schedule. 

i. Compare the timing and amounts of bond debt service payments to the related bond debt 
service schedules in the bond agreement. 

ii. Obtain the assumptions for the forecasted property tax revenues and disclose major 
assumptions associated with the projections. 

iii. Obtain the assumptions for the forecasted other general purpose revenues and disclose major 
assumptions associated with the projections. 

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances 
necessary for retention in order to meet the enforceable obligations by perfotining the following 
procedures. 

i. Combine the amount of identified current dedicated or restricted balances and the amount of 
forecasted annual revenues to arrive at the amount of total resources available to fund 
enforceable obligations. 

ii. Reduce the amount of total resources available by the amount forecasted for the annual 
spending requirements. A negative result indicates the amount of current unrestricted 
balances that needs to be retained. 

Include the calculation in the AUP report. 

Finding: We noted the Successor Agency did not have asset balances as of June 30, 2012 that need 
to be retained to satisfy enforceable obligations that are not otherwise already listed on the 
Recognized Obligation Payment Schedules in procedure 9. 

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy 
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012 
through June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012 through 
December 31, 2012 and a copy of the final ROPS for the period January 1, 2013 through June 30, 
2013. For each obligation listed on the ROPS, the Successor Agency should add columns identifying 
(1) any dollar amounts of existing cash that are needed to satisfy that obligation and (2) the Successor 
Agency's explanation as to why the Successor Agency believes that such balances are needed to 
satisfy the obligation. Include this schedule as an attachment to the AUP report. 

Finding: We noted that cash balances in the amount of $3,077,253 as of June 30, 2012 need to be 
retained to satisfy obligations on the ROPS for the period of July 1, 2012 through June 30, 2013. See 
Attachment J for the final ROPS for the period of July 1, 2012 through December 31, 2012. Please 
refer to Attachment J for the results of this procedure. 
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Attachment A — Agreed-Upon Procedures and Findings 
Successor Agency, Excluding Low and Moderate Income Housing Funds 

10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation to 
Affected Taxing Entities. Amounts included in the calculation should agree to the results of the 
procedures performed in each section above. The schedule should also include a deduction to 
recognize amounts already paid to the County Auditor-Controller on July 12, 2012 as directed by the 
California Department of Finance. The amount of this deduction presented should be agreed to 
evidence of payment. The attached example summary schedule may be considered for this purpose. 
Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all 
other funds combined (excluding the Low and Moderate Income Housing Fund). 

Finding: See Attachment B for the results of this procedure. 

11. Obtain a representation letter from Successor Agency management acknowledging their 
responsibility for the data provided to the practitioner and the data presented in the report or in any 
attachments to the report. Included in the representations should be an acknowledgment that 
management is not aware of any transfers (as defined by Section 34179.5) from either the former 
redevelopment agency or the Successor Agency to other parties for the period from January 1, 2011 
through June 30, 2012 that have not been properly identified in the AUP report and its related 
exhibits. Management's refusal to sign the representation letter should be noted in the AUP report as 
required by attestation standards. 

Finding: No exceptions noted as a result of this procedure. 
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City of Santa Clara, Successor Agency to the Redevelopment Agency of the City of Santa Clara 
Attachment B - Excluding Low and Moderate Income Housing Funds 

Assets Transferred to the Successor Agency That Are Available to Distribute to Affected Taxing Entities 

SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES 

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) 

Add the amount of any assets transferred to the city or other parties for which an enforceable 
obligation with a third party requiring such transfer and obligating the use of the transferred 
assets did not exist (procedures 2 and 3) 

Less assets legally restricted for uses specified by debt covenants, grant restrictions, or 
restrictions imposed by other governments (procedure 6) 

Less assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7) 

Less balances that are legally restricted for the funding of an enforceable 
obligation (net of projected annual revenues available to fund those obligations) - (procedure 8) 

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9) 

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as directed 
by the California Department of Finance 

12,833,141 

238,338,749 

(101,412,955) 

(113,972,732) 

(3,077,253) 

(378,540)  

Amount to be remitted to Auditor-Controller for disbursement to taxing entities 32,330,410 

 

Reconciliation to cash flow loan balance from the Housing Authority of the City of Santa Clara 

Total cash balances that are needed to satisfy the obligation (procedure 9) 
Total payments made on July 12, 2012 to the County Auditor-Controller as directed by the California 
Department of Finance 
Cash flow loan from the Housing Authority of the City of Santa Clara to the Successor Agency for cash 
shortage for ROPS I payment (procedures 2 and 3)  

3,077,253 

378,540 

2,515,578 

Subtotal 	 5,971,371 
Excess over cash flow loan approvedtir the Oversight Board to pay enforceable obligations 	 (71,371) 
Total cash flow loan approved by the Oversight Board from the Housing Authority of the City of Santa 
Clara to pay enforceable obligations 5,900,000 

Reconciliation of amount per Due Diligence Review to the amount per the City of Santa Clara: 

Amount to be remitted to Auditor-Controller for disbursement to taxing entities per DDR 
A. Less: Cash for lease revenues from land transferred to the City of Santa Clara from 1/1/2011 to 
1/31/2012 (items #24a, 25a, 26a, 27a, and 28a of Attachment D) 
B. Less: Cash for lease revenues from land transferred to the City of Santa Clara from 2/1/2012 to 
6/30/2012 (items #24b, 25b, 26b, 27b, and 28b of Attachment D) 
C. Less: Cash for leasehold interest lease revenues for Sports & Open Space Authority from 1/1/2011 to 
6/30/2012 (items #29a and 29b of Attachment D) 
D. Less: Cash transferred to the Santa Clara Stadium Authority Enterprise Fund (item #22 of Attachment 
D) 
E. Less: Remaining unexpended City cash contribution to the former Agency for capital projects 
contributed prior to 1/1/2011 
Amount to be remitted to Auditor-Controller for disbursement to taxing entities per City of Santa 
Clara 

32,330,410 

(13,595,129) 

(5,340,583) 

(2,027,717) 

(5,600,000) 

(1,000,452) 

4,766,529 
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City of Santa Clara, Successor Agency to the Redevelopment Agency of the City of Santa Clara 
Attachment F - Condensed Summary of Financial Data 

Redevelopment 
Agency 

6/30/2010 

Accrual Basis of Accounting 
Redevelopment 	Redevelopment 

Agency 	Agency 
6/30/2011 	1/31/2012 

Successor 
Agency 

6/30/2012 

   

Assets: 
Cash and investments 	 $ 	147,745,280 	$ 	2,963,869 	$ 	5,277,184 
Receivables: 

Interest 	 368,622 	122,444 
Loans, net of reserves 	 66,398,542 
Intergovernmental 	 201 	 15,900,000 
Deferred bond issuance costs 	 415,292 
Restricted cash and investments held by fiscal agent 	12,618,935 	12,794,887 	12,439,211 	12,439,959 
Other assets 	 393,182 
Land held for redevelopment 	 7,103,770 
Capital assets 	 109,268,929  

Total Assets 	 $ 	343,504,279 	$ 	16,296,492 	$ 	17,716,395 	$ 	28,733,141 

Liabilities: 
Accrued liabilities 
Accrued interest payable from restricted assets 
Other liabilities 
Advance from other fund 
Long-term obligations: 

Due in one year 
Due in more than one year 

Total Liabilities 

Equity 

Total Liabilities + Equity 

Total revenues/additions 

Total expenses/deductions 

Extraordinary items 

Net change in equity 

Beginning Equity 

Ending Equity 

Other Information 
Capital assets as of end of year 
Long term obligations as of end of year  

523,273 
1,875,868 

336,584 

13,204,000 
113,755,325 

129,695,050 

213,809,229 

$ 	343,504,279  

Redevelopment 
Agency 

12 Months Ended 
6/30/2010  

$ 	40,166,810 

31,285,100 

8,881,710 

204,927,519  

$ 	213,809,229 

Redevelopment 
Agency 

6/30/2010  
$ 	109,268,929  
$ 	126,959,325  

140,628 
2,457,067 

7,620,000 
153,558,375  

163,776,070 

(147,479,578) 

$ 	16,296,492  

Redevelopment 
Agency 

12 Months Ended 
6/30/2011  

$ 	40,469,112 

401,757,919 

Redevelopment 
Agency 

6/30/2011  

$ 	161,178,375  

$ 	3,733,056 	$ 	5,400 
492,044 

	

22,834,789 
	

6,836,305 

	

6,925,000 
	

7,073,819 

	

131,586,295 
	

124,356,879  

	

165,079,140 
	

138,764,447 

	

(147,362,745) 
	

(110,031,306)  

$ 	17,716,395 
	

$ 	28,733,141  

	

Redevelopment 
	

Successor 
Agency 	Agency 

	

7 Months Ended 
	

5 Months Ended 
1/31/2012 
	

6/30/2012  
$ 	15,201,360 
	

19,827 

	

15,084,527 
	

3,449,512 

(106,601,621)  

(110,031,306) 

$ (147,362,745) 
147,362,745 

Redevelopment 	Successor 
Agency 	Agency 

1/31/2012 	6/30/2012 

$ 	138,511,295 	$ 	131,430,698 

Reconciliation of the former Agency Ending Equity at 1/31/2012 to 
Successor Agency Beginning Equity at 2/1/2012. 

Redevelopment Agency ending equity 
Extraordinary item on RDA dissolution 

Successor Agency, beginning equity 

	

(361,288,807) 	116,833 

	

213,809,229 	(147,479,578)  

	

$ (147,479,578) 	$ (147,362,745) 	$ (110,031,306) 
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City of Santa Clara, Successor Agency to the Redevelopment Agency of the City of Santa Clara 
Attachment G - Successor Agency Assets, Excluding Low and Moderate Income Housing Fund 

Held by the Successor Agency at June 30, 2012 

June 30, 2012 
Assets: 
Restricted cash and investments held by fiscal agent 
Other assets 

Total Assets (Note A) 

$ 	12,439,959 
393,182 

$ 	12,833,141 

  

Note A - Total assets excluded Low and Moderate Income Housing Funds related intergovernmental receivable 
from the Housing Authority of the City of Santa Clara of $15,900,000. 
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RESOLUTION NO. 

RESOLUTION OF THE OVERSIGHT BOARD OF THE 
SUCCESSOR AGENCY TO THE REDEVELOPMENT 
AGENCY OF THE CITY OF SANTA CLARA REGARDING 
APPROVAL OF THE REPORT ON THE OTHER FUNDS DUE 
DILIGENCE REVIEW, MAKING FINDINGS FOR 
RETENTION OF ASSETS AND DETERMINATION OF THE 
AMOUNT OF CASH AND CASH EQUIVALENTS THAT ARE 
AVAILABLE FOR DISBURSEMENT TO TAXING ENTITIES 
AND TAKING SPECIFIED ACTIONS WITH RESPECT TO 
THE OTHER FUNDS DUE DILIGENCE REVIEW PURSUANT 
TO HEALTH AND SAFETY CODE SECTIONS 34179.5 AND 
34179.6 

WHEREAS, the California state legislature enacted Assembly Bill xl 26 (the "Dissolution 

Act") to dissolve redevelopment agencies formed under the Community Redevelopment Law 

(Health and Safety Code section 33000 et seq.); 

WHEREAS, pursuant to Health and Safety Code section 34173, the City Council of the City of 

Santa Clara declared that the City of Santa Clara (the "City"), would act as successor agency (the 

"Successor Agency") for the dissolved Redevelopment Agency of the City of Santa Clara (the 

"Dissolved RDA") effective February 1, 2012; 

WHEREAS, pursuant to AB 1484 ("AB 1484"), enacted June 27, 2012 to amend various 

provisions of the Dissolution Act, the Successor Agency is now declared to be a separate legal 

entity from the City; 

WHEREAS, the Dissolution Act provides for the appointment of an oversight board (the 

"Oversight Board") with specific duties to approve certain Successor Agency actions pursuant to 

Health and Safety Code section 34180 and to direct the Successor Agency in certain other 

actions pursuant to Health and Safety Code section 34181; 
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WHEREAS, pursuant to Health and Safety Code section 34179.5 (as added by AB 1484) the 

Successor Agency is required to employ a licensed accountant, approved by the County Auditor-

Controller for the County of Santa Clara (the "Auditor-Controller"), to conduct a due diligence 

review to determine the unobligated balances of all funds other than the Low and Moderate 

Income Housing Fund held by the Successor Agency available for transfer to taxing entities as 

required under AB 1484 and the Dissolution Act; 

WHEREAS, the County of Santa Clara, on behalf of the Successor Agency hired a licensed 

accountant, approved by the Auditor-Controller, to prepare the other funds due diligence review 

(the "Other Funds Due Diligence Review") in conformance with Health and Safety Code section 

34179.5; 

WHEREAS, the County and the Successor Agency have reached different conclusions 

regarding the amount of the unobligated balance of the Other Funds held by the Successor 

Agency; 

WHEREAS, the Successor Agency has presented information included in the staff report and 

supplemental information supporting its determination of the unobligated balance of the Other 

Funds; and the County has presented its audit of the former Dissolved Redevelopment Agency to 

support its determination of the unobligated balance of the Other Funds; 

WHEREAS, in compliance with Health and Safety Code section 34179.6, the Other Funds Due 

Diligence Review has been submitted by the Successor Agency to the Oversight Board for the 

Oversight Board's approval, and has also been submitted to the Santa Clara County 

Administrative Officer, the Auditor-Controller, the State Controller, and the State Department of 

Finance (the "DOF"), along with copies of the Successor Agency's recognized obligation 
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payment schedules for the Fiscal Year 2012-13, as approved by the Oversight Board (the "FY 

2012-13 ROPS's"); 

WHEREAS, the accompanying Other Funds Due Diligence Review and the staff report 

provides supporting information upon which the actions set forth in this Resolution are based; 

WHEREAS, following receipt of the Report on the Due Diligence Review, the Oversight Board 

is required to convene a public comment session, to be held not less than five business days prior 

to the approval vote by the Oversight Board; 

WHEREAS, the Oversight Board held a public comment session on the Report on the Due 

Diligence Review on May 10, 2013; received the Successor Agency's comments, public 

comments, and opinions from the County; asked questions for clarification; and requested 

specific information; 

WHEREAS, the Oversight Board held a public meeting on June 4, 2013; received additional 

public testimony and information from the Successor Agency and the County; and considered 

the Report on the Due Diligence Review; and 

WHEREAS, pursuant to Health and Safety Code section 34179.6(c) the Oversight Board is 

authorized to adjust any amounts reflected in the Due Diligence Review to reflect additional 

information and analysis. 

NOW, THEREFORE, BE IT RESOLVED that the Oversight Board hereby finds and 

determines that the foregoing recitals are true and correct, and together with the following 

documents and information form the basis for the approvals, authorizations, findings, and 

determinations set forth in this Resolution: (1) the Other Funds Due Diligence Review; (2) the 

FY 2012-13 ROPS's; (3) information provided by the Successor Agency staff; (4) information 

provided by the public at the public comment session held by the Oversight Board on May 10, 
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2013, as required under Health and Safety Code section 34179.6(b); and (5) the opinions offered 

by the Auditor-Controller on the Other Funds Due Diligence Review. 

BE IT FURTHER RESOLVED that in accordance with the Dissolution Act and AB 1484, the 

Oversight Board hereby approves the Other Funds Due Diligence Review in the form on file 

with the Oversight Board's designated communication official reconciled to the Successor 

Agency's determination of the unobligated balance of the Other Funds as set forth in Attachment 

B to the Other Funds Due Diligence Review. 

BE IT FURTHER RESOLVED that the amount of cash and cash equivalents that are available 

for disbursement to taxing entities as determined according to the method provided in Health and 

Safety Code section 34179.5 and as set forth in the Other Funds Due Diligence Review is Four 

Million Seven Hundred Sixty Six Thousand Five Hundred Twenty Nine Dollars ($4,766,529) 

(the "Other Funds Due Diligence Review Payment"), which amount, subject to the DOF's 

approval of the Other Funds Due Diligence Review, shall be transmitted to the Auditor-

Controller for allocation to affected taxing entities pursuant to the terms of AB 1484 and the 

Dissolution Act. The Oversight Board has made its determination of the amount available for 

disbursement to the taxing entities in accordance with all of the provisions set forth in The 

Dissolution Act and on the basis of the following findings: 

1. The Dissolved Redevelopment Agency entered into valid and enforceable agreements 

with the Santa Clara Stadium Authority and the Forty Niners Stadium Company, LLC, that 

required the payment of $5,600,000 to the Forty Niners Stadium Company, LLC, and such 

payments were made in accordance with the terms of the valid and binding agreements. 

2. The City of Santa Clara deposited with the Dissolved Redevelopment Agency in 2001 

$114,500 of general fund revenues to be used for purposes of improving the Youth Soccer Park 
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and such funds were never used for the purposes designated by the City and are properly the 

property of the City. 

3. The City of Santa Clara deposited with the Dissolved Redevelopment Agency in 2006 

$885,952 of general fund revenues for purposes of assisting with the development of the 

Downtown Redevelopment Area and such funds were never used for the purposes designated by 

the City and are properly the property of the City. 

4. Rents paid to the City pursuant to cooperation agreements between the City and the 

Dissolved Redevelopment Agency are City general fund revenues and constitute consideration 

for the City conveying properties to the Dissolved Redevelopment Agency and such funds are 

the property of the City, and are not available for distribution to the taxing entities. These rent 

payments are calculated in the Other Funds Due Diligence review at $18,935,712. 

5. Rents paid to the Sports and Open Space Authority for property that is owned by the 

Sports and Open Space Authority is property of the Sports and Open Space Authority and does 

not constitute revenues available for distribution to the taxing entities. These rent payments are 

calculated in the Other Funds Due Diligence review at $2,027,717. 

BE IT FURTHER RESOLVED that the Oversight Board hereby authorizes and directs the 

Successor Agency staff to take all actions necessary under the Dissolution Act and AB 1484 to 

file, post, mail or otherwise deliver via electronic mail, interne posting, and/or hardcopy, all 

notices and transmittals necessary or convenient in connection with the approval of the Other 

Funds Due Diligence Review and to take any other actions necessary to ensure the validity of the 

Other Funds Due Diligence Review and the validity of the retention of the funds specified to be 

retained by this Resolution. 
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BE IT FURTHER RESOLVED that this Resolution shall take effect at the time and in the 

manner prescribed in Health and Safety Code section 34179(h). 

CERTIFICATION 

I hereby certify the foregoing to be a true copy of a resolution passed and adopted by the 

Oversight Board for the Successor Agency to the Redevelopment Agency of the City of Santa 

Clara at a special meeting thereof held on the day of June, 2013, by the following vote: 

AYES: 

NOES: 

ABSENT: 

ABSTAIN: 

APPROVE: 

BOARD MEMBERS: 

BOARD MEMBERS: 

BOARD MEMBERS: 

BOARD MEMBERS: 

ATTEST: 

Don Gage 	 Bernadette DeSousa 
Chairperson 	 Acting Clerk to the Oversight Board 

Attachments incorporated by reference: 
None 

I: \RESOLUTIONS \Oversight Board\06-04-13 Other Funds DDR & Findings Resolution.docx 
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Alternative B 

RESOLUTION NO. 

RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR 
AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY OF 
SANTA CLARA, APPROVING THE REPORT ON THE OTHER 
FUNDS DUE DILIGENCE REVIEW OF THE FORMER 
REDEVELOPMENT AGENCY OF THE CITY OF SANTA CLARA 
PURSUANT TO HEALTH AND SAFETY CODE SECTIONS 34179.5 
AND 34179.6 

WHEREAS, Health and Safety Code section 34179.5 requires the Successor Agency to the 

Redevelopment Agency to the Oversight Board of the City of Santa Clara ("Successor Agency") to 

hire a licensed accountant, approved by the County Auditor-Controller, to conduct a Due Diligence 

Review to determine the unobligated balances available for transfer to taxing entities or alternatively to 

use an audit provided by the County Auditor-Controller; 

WHEREAS, Macias, Gini & O'Connell was retained by the County Auditor-Controller in accordance 

with Health and Safety Code section 34179.5; 

WHEREAS, Macias, Gini & O'Connell conducted the other funds due diligence review to meet the 

requirements of sections 34179.5 and 34179.6, and prepared a Report on the Other Funds Due 

Diligence Review, a copy of which is attached hereto and incorporated by reference and referred to 

herein as "Report on the Due Diligence Review" for convenience; 

WHEREAS, the Report on the Due Diligence Review includes, among other requirements, the 

amount of cash and cash equivalents determined to be available for taxing entities; 

WHEREAS, pursuant to Health and Safety Code section 34179.6(a), by December 15, 2012, the 

Successor Agency must provide the Oversight Board, the County Administrative Officer, County 

Auditor-Controller, State Controller, and the Department of Finance, the results of the Other Funds 

Due Diligence Review; 
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WHEREAS, by January 15, 2013, for the Other Funds Due Diligence Review, the Oversight Board 

must review, approve, and transmit to the Department of Finance and the County Auditor-Controller 

the determination of the amount of cash and cash equivalents that are available for disbursement to 

taxing entities; 

WHEREAS, for a variety of reasons the Report on the Due Diligence Review was not completed by 

the dates set forth in Health and Safety Code Section 34179; 

WHEREAS, in compliance with Health and Safety Code section 34179.6, the Report on the Due 

Diligence Review has been submitted by the Successor Agency to the Oversight Board for the 

Oversight Board's approval, and has also been submitted to the Santa Clara County Administrative 

Officer, the County Auditor-Controller, the State Controller, and the State Department of Finance (the 

"DOF"), along with copies of required Recognized Obligation Payment Schedules; 

WHEREAS, following receipt of the Report on the Due Diligence Review, the Oversight Board is 

required to convene a public comment session, to be held not less than five business days prior to the 

approval vote by the Oversight Board; 

WHEREAS, the Oversight Board held a public comment session on the Report on the Due Diligence 

Review on May 10, 2013; received the Successor Agency's comments, public comments, and opinions 

from the County-Auditor-Controller; asked questions for clarification; and requested specific 

information; and 

WHEREAS, the Oversight Board held a public meeting on June 4, 2013; received additional public 

testimony and information from the Successor Agency and the County Auditor Controller; and 

considered the Report on the Due Diligence Review. 
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NOW, THEREFORE, THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE 

REDEVELOPMENT AGENCY OF THE CITY OF SANTA CLARA DOES HEREBY 

RESOLVE AS FOLLOWS: 

Section 1. Recitals.  The recitals set forth above are true and correct and are incorporated into this 

Resolution by this reference. 

Section 2. Approval of Report on Due Diligence Review.  Following its review of the Report on the 

Due Diligence Review, its consideration of public comments, its consideration of oral and 

documentary opinions and information from the County Auditor Controller and Successor Agency 

received before or during the public comment sessions held on May 10 and June 4, 2013, and pursuant 

to Health and Safety Code section 34179.6, the Oversight Board hereby approves the Report on the 

Due Diligence Review set forth in Exhibit A, attached hereto and incorporated herein by reference. 

Section 3. Submittal to Department of Finance.  The Oversight Board hereby directs staff to submit to 

the Department of Finance and the County Auditor Controller, as soon as possible, this Resolution and 

a copy of the Report on the Due Diligence Review set forth in Exhibit A. 

Section 4. Effective Date.  Pursuant to Health and Safety Code section 34179(h), all actions taken by 

the Oversight Board may be reviewed by the State of California Department of Finance, and, therefore, 

this Resolution shall not be effective for five (5) business days, pending a request for review by the 

State of California Department of Finance 

/ / / 

/ / / 

/ / / 

/ / / 

/ / / 

/ / / 
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CERTIFICATION 

I hereby certify the foregoing to be a true copy of a resolution passed and adopted by the Oversight 

Board for the Successor Agency to the Redevelopment Agency of the City of Santa Clara at a special 

meeting thereof held on the day of June 2013, by the following vote: 

AYES: 
	BOARD MEMBERS: 

NOES: 
	

BOARD MEMBERS: 

ABSENT: BOARD MEMBERS: 

ABSTAIN: BOARD MEMBERS: 

APPROVE: ATTEST: 

Don Gage 
	 Bernadette DeSousa 

Chairperson 
	 Acting Clerk to the Oversight Board 

Attachments incorporated by reference: 
1. Santa Clara Successor Agency Other Funds Due Diligence Review pursuant to Health and 

Safety Code Section 34179.5 

I: \RESOLUTIONS \Oversight Board\06-04-13 Other Funds DDR Resolution.Docx 
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